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1:28-2. Payment to the Fund; Enforcement

{8) Generally. Except as hereinafter provided, each holder of a plenary

license to practice law in the State of New Jersey shall pay annually, to the
treasurer of the Fund a sum that shail be determined each year by the
Supreme Court. An attorney who makes payment after February 1 of the
hilling year, or such other date as the Court may determine, but before being
placed on the Ineligible List shall be subfect to a late fee of $25, which shall
he shared equally with the Ethics Pinancial Committee. The treasurer shail
annually report the names of all attorneys failing to comply with the
provisions of this Rufe te the Supreme Court for tnelusion on the list of those
attorneys deemed ineligible to practice law in New Jersey by order of the
Court. An attorney shall be reinstated automatically to the practice of lew
without farther order of the Court on filing with the Fund the apnual
registration stalement for the current year logether with the annual
payment, the late fee, any arvears due from prior yenrs, and a reinstatement
fee of 825 if the attorrey’s name is being removed from one calendar year’s
Incligible List or $50 if the attorney’s name is being removed from twe or
more calendar years® Lists.

For the purpase of annual assessment all membera of the Bar shall report
changes of address as they occur and thus keep their billing address eurrent
with the Fund at all times.

Any member of the Bar who receives a billing notice addressed to anather
member of the Bar shall ¢ither forward the notice to the intended recipient
or return it to the Fund,

) The £
exempt from payment to the Fund:

(1) Newly admitted attorneys, for the balance of the calendar year of their
plenary admission and for the next succeeding calendar year;

(2} Attorneys who have been admitted to practice for fifty years or more;

(3} Attorneys on Full-time active duty with the armed forces, VISTA or the
Peare Corps and not engaging in any way in private practice, but they shall
be considered in alt respects inactive New Jersey aliorneys; and

{4) Attorneys whe have retired completely from the practice of Jaw, but
they shall be considered in all respects inactive New Jersey attorneys.

Note: Source R R, 1:324-2; amended July 17, 1975 to be effective Seplember §, 1075; amended
Fanuary 3L. 1984 to be effective February 15, 1984; amended June 29, 1950 1o be effective Sepicmber
4, 19 redesignaled paregraph (a) amended and peragraph (b) adopied July 14, 1992 to be effective
September E, 1992; paragraphs (a) and (b) amended February 8, 1993, to be efective immediately.
3. Payment of Claims

(a} Eligible Claims. The Trustees may consider for payment all claims
resulting from the dishonest conduct of a member of the bar of this state or
an attorney admitted pro hac vice acting either a5 an aitorney or fiduciary,
provided that:

{1) Said conduct was engaged in while the atiorney was a practicing
member of the Bar of this State or admitted Pro Hac Vice in a matter pending
in this State;

2) On or afler January I, 1969, the attorney has been suspended,
disharred or placed in disability inactive status, has resigned with prejudice
or has plesded puilty to, or been convicted of embezzlement or
misappropriation of money or other property; or an ethics committee has
certified a claim fo the trustees as am appropriate matter for their

of plenary license holders shall be

consideration. Where an ethics committee does not act and an attorney
cannot be located, is deceased or incapacitated, the trustees may c_nns_lder A
timely application direetly provided that the trustees find that the claim is an
appropriate matter for their consideration;

(3) The claim is filed within one year of the earlicst o!’ an event set forddy in
subparagraph (2} above. The time limitation set forih in this subparagraph
may be extended by the trusices in their discretion;

(d) The claim is made directly by or on behalf of the injured client or the
client’s personal repr ive on, if 8 corp ion, by or on behalf of itself
or its successors in interest; and

(5) The claimant certifies that the relevant facts I?n\:e i_aeen fully di§c_loscd
in writing tg the appropriate law enforcement and disciplinary authoritigs, A

,(? C] g willfully false certification in (his regard shall be an absolute bar to any
award.

N \j r’?b) Consideration of Claims. The trustees in their sole discretion but on the
= affi

rmative vote of 4 of them shall determine which efigible claims merit,

reimhprsement from the Fund and the amownt, iime, manner, conditions and
M order of payment of reimhursement. In making such determina.ﬁuns the
frustees shall consider, among other appropriate Eactors, the following:

(1) The amounts available and likely to become avx_;':luh]e _tn the Fund for

M" the payment of claims and the size and nomber of claims which are likely ia
be presented;

{2} The amount of the claimant’s toss as compared with the amount of
losses sustained by other eligible claimants;

(3) The degree of hardship snffered by the claimznit as a result of ihe loss;

(4) The degree of negligence, if any, of the claimant which may have
contributed to the loss;

_%- {5) The, for recovery from a collateral source.

) {c) Limitation on Paymenis. The trusiees shall, by regulation, fix the
maximun amount which any one claimant may recover from the Fund and
the aggregate maximum smount which may be recovered because of the
dishonest conduct of any one attorney.

(d) Rights to Fund. No elaimant or any other person or organizatten shall
have any right in the Fund as beneficiary or atherwise,

() Conditions of Payment. The trustees may require as a cnndi(linn to
payment that the claimant execute such insiruments, tak? such action or
enter into such agreements as the trusiees require, including assignments,

i trust agr and promises to eqop with
the (rustees in making or prosecuting claims or charges against any person,

(f) Attorney’s Fee. No attorney representing a claimant shall receive a fee
for services unless authorized by the rutes and regulations of the trustees and
upon their express direction.

Noto: Souree—R.R. 1:224-3(a) (b) (¢) () (¢) {f). Pacagraph (2) {2) amended June 24, 1574 1o be
effective immedialely; paragraph ta) amended and parageaph (a)(S) adepted fanvacy 31, 1988 o be
effective February 15, 1984; paragraphs (2)(1), (2) and (5) amended, former paragreph (a3) deleted,

()l : h (2343 an 3) adopted, parageaph (b) teat

Gopted Junc 20, 1990 16 be effertive Seplember &, 1990; paragraphs

=(’a")‘eu':;f‘(la)acnldy 5::5:11?18:;:511& |gl;2 t0 be effective Seplember 1, 1992; introductory paragraph and
parsgraphs (a)(4) and (1) anendzd July 13, 1994 o be effective September 1, 1994,




